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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Benjamin J Becket (304)-231-1438
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Ernst & Young, LLP

(Name — if individual, state last, first, middle name)

2100 One PPG Place Pittsburgh PA 16222
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certiﬁed Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION
1, Benjamin J. Beckett , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
WesBanco Securities, Inc.

, as
, are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

of December 31 ,2016

Sifnature

VP & Operations Manager / FIN-OP
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. : NOTARY PUKLI
Notary Public g4 STATE OF WEST vm%mz A
SUSANR. CLAR!

This report ** contains (check all applicable boxes):

! 1 Bank Plaza
B (a) Facing Page. i 7 ‘(’:V“ee"PQ:WGS! Virginia 26003
Xl (b) Statement of Financial Condition. ~ y ommission Expires Juty 23, 2023

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.r

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation,

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies foundto exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

The Audit Committee of the Board of Directors
WesBanco Securities, Inc.

We have audited the accompanying statement of financial condition of WesBanco Securities,
Inc. {the Company) as of December 31, 2016. This financial statement is the responsibility of
the Company’s management. Our responsibility is to express an opinion on this financial
statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial condition is free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all

material respects, the financial position of WesBanco Securities, Inc. at December 31, 2016, in
conformity with U.S. generally accepted accounting principles.

Erirots : [..4@01/% L L7

February 24, 2017
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WesBanco Securities, Inc.
(A Wholly Owned Subsidiary of WesBanco, Inc.)

Statement of Financial Condition

December 31, 2016

Assets
Cash

Commission receivables

Intangible assets (net of accurmulated amortization of $567,444)
Deferred tax assets

Prepaid expenses

Fixed assets (net of accumulated depreciation of $49,122)
Other assets

Total assets

Liabilities and shareholder’s equity
Liabilities:
Accounts payable to affiliate
Commission payable
Other liabilities
Total liabilities

Shareholder’s equity:
Common stock, par value $1 per share — authorized 500
shares, issued and outstanding 100 shares

Additional paid-i capital
Retained earnings
Total shareholder’s equity
Total liabilities and shareholder’s equity

See accompanying notes.

1,987,897
408,354
95,636
129,963
102,986

14,300
11,252

&

2,750,388

658,742
258,892
33,477

951,111

100
1,275,533
523,644

1,799,277

2,750,388
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WesBanco Securities, Inc.
(A Wholly Owned Subsidiary of WesBanco, Inc.)

Notes to Statement of Financial Condition
December 31, 2016

1. Organization

WesBanco Securities, Inc. (the Company) is a wholly owned subsidiary of WesBanco, Inc.
(the Parent). The Company is registered as a broker/dealer under the Securities and Exchange Act
of 1934 and is a member of Financial Industry Regulatory Authority, Inc. (FINRA) and Securities
Investors Protection Association (SIPC).

The Company offers financial planning, wealth management, individual retirement account (IRA)
and 401(k) rollover, retail brokerage services relating to securities such as insurance and mutual
fund products, stocks, options, and bonds on a fully disclosed basis. The Company also operates
as a registered investment advisor.

2. Significant Accounting Policies
Basis of Presentation

The Financial Statement includes the accounts of the Company. The statement has been prepared
in accordance with U.S. generally accepted accounting principles (GAAP). In preparing the
financial statement, management is required to make estimates and assumptions that affect the
amounts reported in the Financial Statement and accompanying notes. Actual results may differ
from those estimates, and such differences may be material to the Financial Statement.

Cash

Cash is held at an affiliate of the Company, WesBanco Bank, Inc. (the Bank) and with the clearing
agent, Pershing, LLC (Pershing) of which $100,000 is restricted.

Commission Receivables

The Company does not carry security accounts for customers, perform custodial functions relating
to customer securities, or receive customer funds. All brokerage accounts are opened on a fully
disclosed basis through our clearing agent, Pershing. Other accounts are opened directly with an
insurance and/or mutual fund company. The Company records as accounts receivable amounts
earned for services rendered when payment has not been received and collectability is reasonably
assured.
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Fixed Assets

Fixed assets are recorded at cost and depreciated over their estimated useful life using the straight-
line method. The principal estimated useful lives are three to seven years for furniture and
equipment.

Intangible Asset

The Company recognized in 2009 an intangible asset in the amount of $663,080 for acquired
customer lists related to a brokerage facility in the Columbus, Ohio market area. The customer
lists are amortized on a sum-of-the-years-digits basis over a 12-year life. There were no events or
changes in circumstances indicating impairment of the customer lists as of December 31, 2016.

Income Taxes

The operating results of the Company are included in the consolidated federal income tax return
filed by the Parent. The Company uses the liability method to account for deferred income taxes.
Under this method, deferred tax assets and liabilities are determined based on differences between
financial reporting and tax bases of assets and liabilities and are measured using the enacted tax
rates and law that will be in effect when the differences are expected to reverse. The amount of
current tax expense or tax benefit is either remitted to or received from an affiliate on a periodic
basis in conjunction with the payment of estimated federal and state income taxes on a corporation-
wide basis. The Company did not have any uncertain tax positions at December 31, 2016.

3. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission (SEC) Uniform Net Capital
Rule (Rule 15¢3-1) and is required to maintain minimum net capital, as defined, equal to the
greater of $50,000, or 6.67% of aggregate indebtedness. At December 31, 2016, the Company had
net capital of $1,066,022, which was $1,002,615 in excess of its required net capital of $63,407.

4. Income Taxes

The Company has recorded a net deferred tax asset of $129,963 resulting from the timing of
deductions for depreciation of fixed assets and customer list intangibles. In evaluating its deferred
tax assets, the Company has considered taxable income in prior periods, projected reversal of
taxable temporary differences, tax planning strategies, and future taxable income. Based on these
criteria, the Company has determined that it is not required to establish a valuation allowance for
its deferred tax assets since management believes that the deferred tax assets are more likely than
not to be realized in future periods.

5. Related-Party Transactions
Related-party transactions consisted of cash held at the Bank, and taxes, bonus payable,

commission payable, and stock compensation payable to the Bank. At December 31, 2016, the
Company had cash on hand with the Bank of $56,006 and net payables to the Bank for taxes of
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$381,676, bonuses of $45,000, commissions of $258,892, salaries and benefits of $77,629, other
compensation of $56,300 and other payables totaling $98,137. All tax payments are made by the
Bank and reimbursement for each subsidiary’s share of the tax are processed in accordance with
the intercompany tax allocation policy. Bonuses and compensation, including commissions, are
also paid by the Bank and reimbursed by the Company, except for commissions earned by certain
licensed bank employees which are reimbursed 50% by the Company.

The Company also processes trades on behalf of some officers and directors (including their
affiliates and families) of the Parent and its subsidiaries and has conducted transactions with those
subsidiaries in the ordinary course of business.

6. Financial Guarantee

The Company has agreed to indemnify the clearing broker, Pershing, for losses that it may sustain
from customer accounts introduced by the Company. As of December 31, 2016, there were no
amounts identified related to such agreement. The Company also maintains a clearing deposit with
Pershing, which can be used to offset liabilities arising from the indemnification financial
guarantee. At December 31, 2016, the cash held in two Pershing accounts consisted of non-
restricted funds totaling $1,828,356 and the clearing deposit of $100,000 for a total of $1,928,356.

7. Clearing Broker

Pershing has agreed to pay $50,000 upon completing five years as the Company’s clearing broker,
for which no receivable has been recorded. Pershing became the clearing broker in 2012,












